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What is ESG?

ESG, which stands for environmental, social, and 
governance, encompasses a set of criteria utilized to assess 
an organization's environmental and social footprint. While 
mostly relevant in investment settings, its implications also 
extend to customers, suppliers, employees, and the public.
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History of ESG

2000

UN Secretary-General Kofi Annan: U.N. Global 
Compact, a corporate citizenship initiative

2004

“Who Cares Wins” by UN Global Compact, 
integrating ESG issues as a modern corporate 
social responsibility.

2008

“Future Proof? Embedding ESG Issues in 
Investment Markets”
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History of ESG (cont)
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“to develop guidelines and recommendations on how to better integrate environmental, social and corporate 
governance issues in asset management, securities brokerage services and associated research functions” 
(UNGC 2004: p. 5).



History of ESG (cont)
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Key components of ESG

Environmental issues: 

• Climate change and related risks 

• Reduce toxic releases and waste 

• Expanding the boundaries of 
environmental liability to products and 
services 

• Pressure by civil society to improve 
performance, transparency and 
accountability, leading to reputational risks 
if not managed properly 

• Emerging markets for environmental 
services and environment-friendly products

Social issues: 

• Workplace health and safety 

• Community relations 

• Human rights issues at company and 
suppliers’ /contractors’ premises 

• Government and community relations in 
the context of operations in developing 
countries 

• Pressure by civil society to improve 
performance, transparency, and 
accountability, leading to reputational risks 
if not managed properly

Governance issues: 

• Board structure and accountability 

• Accounting and disclosure practices 

• Audit committee structure and 
independence of auditors 

• Executive compensation 

• Management of corruption and bribery 
issues
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Related concepts of ESG
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Sustainability 
Sustainable 

development

Sustainable 
development 

goals

Triple bottom 
line 

Corporate 
sustainability 

Socially 
responsible 
investment

Social impact

Circular 
economy 

Green 
investment

Ethical 
investment 

Corporate 
citizenship 

Corporate 
code of 
conduct 

Corporate 
philanthropy 

Corporate 
social 

responsibility 

Sustainable 
business

Responsible 
business and 
investment

Ethical 
business

Sustainable 
finance 

Corporate 
stakeholders 

Net-zero 
People, Planet 

and Profit



ESG and sustainability frameworks
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What drives ESG 
disclosure and reporting?

• Regulations: local and international

• Security exchange 

• Stakeholder pressure:

• Shareholders/ investors 

• Civil society organizations

• Affected communities

• Positive impact behavior
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Reporting 
processes 
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ASEAN Taxonomy for Sustainable Finance 
(ASEAN Taxonomy)
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Environmental aspects

• Climate Change Mitigation.

• Climate Change Adaptation.

• Protection of Healthy 
Ecosystems and Biodiversity.

• Resource Resilience and the 
Transition to a Circular 
Economy.

Essential Criteria

• Do No Significant Harm 
(DNSH)

• Remedial Measures to 
Transition (RMT)

• Social Aspects (SA)

Social Aspects

• Promotion and Protection of 
Human Rights

• Prevention of Forced Labour 
and Protection of Children’s 
Rights

• Impact on People Living 
Close to Investments



Cambodia 

• 48% CSR/ESG Implementation of companies are already 
implementing CSR/ESG programs in 2023, while 35% have 
plans to do so (EuroCham, 2023)

• Sustainable development goals (SDG), SDG investments 

• Circular economy 

• Environmental and social management system (ESMF)

• Environmental and social impact assessment 

• ISO

• Sustainability report 

• Environmental and social due diligence 

• Human rights impact assessment 

• Corporate code of conduct

• Social impact enterprise 
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• International performance standards (e.g. IFC)

• Regulations of countries of origin 

• Cambodia:

• Environment and Natural Resource Code (2023) 

• Other laws and sub-decrees: corruption, EIA, noise 

and pollution control, labor law,  

• Related government’s strategies and policies 



ESG reporting challenges in Cambodia
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PUBLIC AWARENESS 



Conclusion

ESG is a buzzword Sustainability

businesses can use ESG 
factors to manage risks, find 
opportunities, and create 
positive social change

Investors can use ESG factors 
to make more informed 
investment decisions

Companies need to 
contextualize their areas of 
interest and impacts

Contributing to sustainable 
growth 
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